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THE PROBLEM OF THE FARMER

is supplement contains some extracts from earlier reports on crop and business conditions, and
: the nature of the studies made by this Federal Reserve Bank regarding the farmer’'s problems
istrict. These studies are here presented a second time for the use of those now interested in secur-
ed support for a plan to improve our agricultural conditions.

ese extracts, charts, and maps have been arranged as follows:

Farm Debts, Tenancy, and Ownership . Pages  1-3
Grain Production and Seed Loans. .. .Pages 4-6

Livestock Production ...........-. Pages 7-9
Marketing and Prices. . ... ... .. ... Pages 10-11
Banking Conditions . ......-..c.-. Page 12

FARM TENANCY
Extract from the 78th Report dated July 29, 1921

e has been a substantial increase in the num- foregoing comment. For instance, the number of

farms in the four important states of this
during the last ten years, but unfortunately
aber of tenants has shown a much greater
ionate increase during the same period. Ac-
- to figures recently published by the Federal
of the Census for the states of Minnesota,
Dakota, South Dakota, and Montana, there
19,500 farms in 1920, or an increase of more
i per cent over 1910, The number of farms
tana doubled in the ten-year period while
ota had a |4 per cent increase, North Dakota
" cent increase, and South Dakota a decrease
rcent. In each of the four states there has
decrease in the percentage of farms operated
¢ owners; and for the total of the four states
centage declined from 79.7 to 73.8 per cent.
umber of farms operated by managers is
sne per cent in each state and the proportions
ns operated by tenants has ricen from 19.

0 to 25.1 per cent of the toal in 1920. In
words, the proportion of farms operated by
s lns increased 28 per eent from (910 1o
"I'his increase is larsest, in North Dakota (79
it) and smallest in Minnesota (18 per cent).

~sulting Table A many interesting de-
v be discovered in addition to the

new farms added during the ten-year period totaled
55,000, whereas the increase in farms, operated by
their owners was 21,000 and the increase in farms
operated by tenants was 33,000. This is merely
another way of stating that there has been a signif-
icant increase in tenancy in these four states.

From a recent investigation made by this bank, it
appears that the great majority of rented farms are
rented on a grain-share basis. In North Dakota 94
per cent of the rented farms are on this basis; in
Montana, 88 per cent; in South Dakota, 85 per cent;
and in Minnesota, 71 per cent. The farmer who
has been renting on a cash basis has experienced a
reduction of rents between 1920 and 1921 in Minne-
sota, South Dakota and Montana, but in North Da-
kota the average rent .paid increased this year over
last. In the states where the average cash rent has
decreased, the rentals charged are still about 40
per cent higher than in 1914, The experience of
the [armers with declining values of {arm products
during the past year las caused a large proportion
of [armers who had been renting on a cash basis
to change, when permitted, to a grain-share basis,
but few farmers have grown discouraged to the ex-
tent that they have given up their farms entirely.
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Farms and Farm Tenancy in the Ninth Federal Reserve District.

- %o of All e of All

Table A Farms Farms Farms arms
Total No. % 1920 Operated QOperated Operated Operated
of Farms of 1910 by Owners by Owners by Tenants by Tenann

Minnesola ..covvesnns 1920 178,478 114.1 132,744 74.4 44,138 24.7

1910 156,137 122,104 78.2 32,811 21.0

Montana ....acessoas 1920 37,877 219.8 50,271 87.1 6,507 11.3

1910 26,214 23,365 89.2 2.344 8.9

North Dokota «ovvann- 1920 77,690 104.5 56,917 73.3 19,918 256

1910 74,360 - 63,212 85.1 10,664 14.3

South Dakota +vc.oate 1920 75,655 97.4 47,831 63.3 27,042 3597

1910 77,644 57,984 74.5 19,231 248

Total oo civnvvenaan 1920 389,500 116.4 287,763 73.8 97,605 25.1

1910 334,355 266,665 79.7 65,050 19.5

FARM DEBT

The states in the Northwest excel all others in the
United States in their ability and willingness to bor-
row upon the pledge of their lands as security. 1he
recent release of statistics covering farm mortgage
debts for the State of South Dakota, together with
figures for other states, prepared by the Federal
Bureau of the Census, yield some interesting results.
The states in the United States having the highest
percentage of farms mortgaged in 1920 were:

Per Cent Per Cent
North Dakota ........ 76 Wisconsin .. .coveansnar 62
Montana ......- veeenn B5 lowa ...cisiaananionas 59
South Dakota...... over 63 Necbraska ....... almost 57
Idaho ..-cevane. nearly 63 Minnesota. .. .More than 56

There were in the four states of North Dakota,
Montana, South Dakota and Minnesota in 1910
more than 150,000 farms operated by owners free

of mortgage and at the same time only abow
116,000 operated by their owners under the burn
den of a mortgage debt. By 1920 this situation was
completely reversed so that there were but 107,004
owners operating their own farms free from mant.
gages and more than 180,000 owners operatin:
under the burden of a mortgage. This more recent
preponderance of the debt-owing owners is very
significant in connection with local political ideae
and the financial situation. The detailed figures fos
the several states are shown in Table B which con.
tains reports only for those farms which are run ly

* their owners, and does not include figures for farms

which are operated by tenants or managers, althourh
it is reasonably safe to assume that the situation i
the latter group would not be far different from the
figures here stated.

Table B Farms Mortgaged in the Northwest.
(These figures include a statistical distribution of farms for which mortgage status was not reported.)

Per Cent of

Owned Farms North South

Mortzaged Dakota Montana Dakota Minnesota Total AlU.S A
1920 oo vivvvasesarsonssnonnnee 75.9 64.6 63.1 56,3 62.8 413
1323 11 R AP ieersrecaesen 50.9 211 38.2 46.3 43.4 33.6

No. of Owners - .

Mortgaged

No.in 1920 . ceeeeeresnasansassenss 43,212 32,488 30,170 74,671 180,541

No. in 1910..... eeaceccaaei e 32,152 4,932 22,146 56,571 115,801

No. of Owners

Free from

Mortgage .

No.in 1920, .. ccsvineinrennans ...13,705 . 17,783 17,661 58,073 107,222

No.in 1910, ... v neeecaeennans ...31,060 18,433 35,838 _. 65,533 150,864

The situation by states follows:

North Dakota, in the ten-year period, had an in-
crease in the number of farms of 3,330 but at the
game time there was an increase in the mortgaged
farms of 11,070, showing that nearly 8,000 farms
were morigaged by their owners in addition to a
number equal to the new farms added. In this state
in 1910 the number of mortgaged farms was about
equal to the number of farms free from mortzage,
whereas in 1920 the number of mortgaged farms
was more than three times as great as the number of
unmortgaged farms operated by their owners.

South Dakota lost more than 2,000 farms whil
the number of mortgaged farms increased 8,000 iz
number.

In the State of Montana there was an increasc iz
the number of farms of 31,463 and an increat
sifiitaneously in the number of farms mortgaged
and operated by their owners of but 27,550.

Minnesota gained 22,341 farms while the numb
of mortgaged farms operated by their owners in

creased but 18,100.
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Supplement to the 94th Report of the Federal Reserve Agent at Minneapolis Nov. 28, 1922

This extension of farm mortgage borrowing has
increased the total debt in these four states from
5169,000,000 in 1910, to $531,000,000 in 1920
for owners operating their own farms. This is an
increase of 314 per cent, whereas for the United
Sates as a whole in the same period there was an
increase of but 233 per cent.

This increase in farm mortgage-debt is doubtless
due very largely to the high prices and low interest
«ates that prevailed during the war, and the fictitious
prosperity based thereon. Such conditions always
"ncourage the purchase of more land with credit,
e renewal of old mortgages for larger sums based
.o the increased valuations, and the easy postpone-
ment of mortgage payments at maturity in order to
purchase unessential things which may be popular
in such times of general excitement and extrav-
smance. This increase in mortgage debt therefore
does not represent necessitous borrowings; but
rather a suspension of-good judgment as to what
urdens can be carried easily in subsequent periods
of necessary cconomy in a competitive market.

The total farm mortgage debt of owners operat-
ing their own farms for each of the four states, and
for the United States as a whole follows:

1920 1910
Vinnesota ce v rioe oo ons $254,475,222 $77,866,283
Sorth Dakota ..covvevnann 108,284,682 48,841,587
uth Dakota oo vvenvns 90,082,346 32,771,359
Vontana eeensrsoncnvenen 77,949,679 10,741,280
Total—four states ...... $530,791,929  $169,220,509

Total—all United States..4,012,700,000 1,726,200,000

From the foregoing it is evident that successful

" fuming is becoming more and more a problem of

Ei

e -

secessful financial management. And as free land
s no longer available for more extensive agricul-
1re, the period of intensive agriculture has begun.
This means that management is more important than
terctofore. A competition between those who wish
tn farm is taking place. Farm ownership will there-
inte shift to those who are more capable in utilizing
te¢ land and planning the financing. That such
‘ampetition is now present is doubtless the im-
:artant reason for the increase shown in temancy.
fficiency under competition will determine the
-wnership of land rather than the mere desire to
iwm coupled with a considerable quantity of free
ind as heretofore. All agencies which will develop
wd spread correct information concerning agricul-

! wral methods and farm finance should be encour-

1;ed so that every prospective farmer may have an
wqual opportunity in this competition.

Extract from 87th Report dated
April 28, 1922

The northwestern farmer is by no means “down
" - - -
wdout.” Reports received from important officials

' Yroughout the states of our district show that there

has been no spread of pessimism this spring, even
though the farmer’s volume of debts has not de-
clined and he has not had much money to spend.
The continued advance of prices in agricultural prod-
ucts and the turn of the season has renewed optimism
and all parts of the district are looking forward to
a good year,

-Even a poor crop this year would not have as
harmful an effect as previous crop failures, for
farmers have shown a marked tendency to go into
mixed farming in the district where crop failures
have been frequent. Mixed farming prevents ad-
verse prices or the failure of one crop from having
an important effect on the welfare of the farmers.
In Montana and western North Dakota in particular,
farmers are shipping in dairy cows and are weeding
out the ‘‘boarders” which pay for their feed in milk
only during six weeks of the summer. Farmers are
also increasing their holdings of poultry and hogs
and are growing more forage with which to feed their
increase of animals. There is also an increasing
acreage being planted to potatoes.

Financially the farmer’s situation has not improved
since 1921. Conditions are not as bad in Minnesota
and North Dakota as they are in Montana and South
Dakota. There has been an increase in the de-
faulted taxes in nearly every section of the district
ranging from a small amount to a doubling of the
1921 defaults. More farms are in foreclosure now
than a year ago, but there is not any great move-
ment for tenant farmers to desert their farms in the
present dull labor market.

All existing financial institutions are now helping
the farmer to finance his spring operations. The
Federal Reserve Bank of Minneapolis has already ex-
perienced the customary spring expansion of re-
discounts of farmers’ notes for its member banks,
which enables these member banks to grant short
time loans to finance the seeding operations of
farmers. For farmers who have no security to
offer their local banks, the Department of Agricul-
ture has been making some provision in the form of
direct seed loans. Such loans had been made to the
extent of about one quarter million dollars by the
middle of April, of which three-fourths were made
in the State of North Dakota. It was decided that
these loans should be limited to central and western
North Dakotia, northern and eastern Montana, a few
counties in northwestern South Dakota and a small
area outside of this Federal Reserve District.

Loans of a longer maturity or of a capital nature,
which are not legally eligible for rediscount by the
Federal Reserve Banks, have been made freely by
the Federal Land Banks and the War Finance Cor-
poration. In this district the Federal Land Banks
had outstanding about 80 millions of loans at the
end of March; and new loans are being closed at
the rate of about 21% millions per month. This re-
vival of mortgage credit is an important step for
the final liquidation of the farmers” “frozen credits.”



———,

Wheat Yields Fer Acre-1921

s PO
e e B B LB SO
0 4 nit g g 3 ioa ... .::\‘.’ Q’O,z
("7
~ :
144 4 ¢
< n 2 =2 %
; . v 3
Q9 v = 5
; = L2
) ‘§. :' ,4._‘- -
§ o,
2, LA AR
T KRR AU S
R R o::.:" o

LRI

3
! e
by 3
"] O
N e)
'S
- )
[N IS
8 i
E: [}
! ]
: <
+_"|
R R
g s "2 e iy
I ¢ e o = &l&
n
<
-~
2

es on August 10, 1921 and August 10, 1922 E timated by our Member Banks,

Foatract from thie Blat Heport ddated Auguet 24, 1927

S I .
i

Wheat Y

fan YT

1

[T

B L




N
oAy

oy

!

Suppiement to the 94th Report of the Federal Reserve Agent at Minneapolis Nov. 28, 1922

P R P

o2l Lenyavay solelu 40
snq 000001 nu__un»._n_v._..o‘,_udu
{metad o)
G161 NOLLONAOC (] NI

o ﬁ
S LLlc
ofgp lole

i e
oo Lﬂ -

Prfi ooy ._o_.dE Jo
w0 oOQ00 Sasaidaa e lpog
?.nsu,w.au
“6161 NOLIONA0d T LVILIA




+

"
-

Nov. 28, [§

Minneapolis

Supplement to the 94th Report of the Federal Reserve Agent at

T
Pl 4

" - .- - - £
o e .- - - L e Lo T R e, - - P~ @ e e et Y e - - . 4\.

JAowilosi sum munt g W gengy, Jeeegibag g -regs Avg B ofesv g4 s weem g g s cpgee g egeesngy eengh med me iviesva g tue pom.ar h ReST™  fa,ds B Sef TP pag memas MR

sy tonyeay sefein w000 o1g 1ol
PUEY] arsi parpa] Le ) NES TR

€26l 'SNY0T QIS 1viAad

d Jorualy Uorgs vy st @O0 ¢ 20400

L g e [rarpa N A o
1261 SNVO'T Q338 "Vdiadd
5

LT Al

by © ONBE




Supplement to the 84th Report of the Federal Reserve Agent at Minneapolis Nev. 28, 1922

‘2261 ‘gz 4eqe12) poivp idoday page 1Y) woay Foeagxy
(*'pP12Y peoy jo rqunu jenjoe .
oy mofeq %qz Alqeqoad are somSy asay ) ‘$9nI1] SIOJpNYy pue 51085058y Ljuno)) uo paseq ‘ZzZ61 PUC 0Z6T ONAl axenbg xog dooyg

o [ o
[

AN
77 e R
I Juvnls I 3 QVIH 20 VICLAN

ZZ61~ JTIHG

FUN TJUNDE NI OFIH KO YIVRS

OG- JITHS




I

atg er =R M
[ £ CLLY SR ELLC AT I L4 ERIFATEL]

3

-

LBIOSSIRS Y

.
14 m-n'ur-rw

Ajunon uo pasvg ‘Zg2G1 PYV 0ZGL ‘Al 2aenbg axd SR

E . - * - \

ayr meeresm gy AL E W R4 SasiIp TRTE LS €

ssadnidl] sioupny puw

& 19

an molaq 266Gz Ajquqosd dav saunidiyy o504 1, )

&
N

SRR

4

T

IR FRvnES W Id OVIH S0 HIGHW

| N 2261~ 31119 . ]
Sl W\, 7=

W=

Y e RN 7

Supplement to the 94th Report of the Federal Reserve Agent at Minneapolis Nov. 2

M IWRNOT WIS YIS JOUIINON

-

0Z61- 11LLVYD

+
)
“u
.
btz ' '\
CoA
4o Wﬂ

o
!

7
ilifi
A
7 :
]

;

fa—




Nov, 28, 1922

lis

inneapo

Sﬁpplemcnt to the 94th Report of the Federal Reserve Agent at M

o5
H
S

(M)
[N |
|:| |III
Wi
W

t

'
T !
)

':f‘l( i

S R i e e S el e s B I Bl otk <3 Al 2 e rmed S 4
R S A e M i R e e s e b stk 2 e b i - S e @ e e - B T ey s

‘2261 ‘82 22q01>Q PArep 3i0day pige oY1 puw ‘gzl 'gg 1squiondog pajep jioday puge oy wodj sjpeaxy
{"pI2Y pvoy jo loquinu [znjoe
a1} MoJoq 9567 A[qeqoad oz seanJy asay],) sounSyy SIOUPNY pue §10SsOs5Y AJUnol) uo paseq ‘ZZGI PUe 0261 ‘O[IA 2enbg aag mwcﬁ.

Tt TS HIS VI SO W I

B e DN oee
§ 0z-15 v £~
-

F Wkl NDS 3 TS OF TH IO W

0261- ININS




.
S0, THOESAND HEAL

LIVE STOCK

MILLIoN BYSHELS
€0

ALL GRAINS.

! L
cunheNT HovemEdT sol.—== Current R .
——h@EMAL HpYCMERT Ty ——
50 : ;
4 L8
A }
) h H H
450 i —f !
| ; H
A \‘ | V
} E [ Y
1 ! A
aso) A - N1 ! i
,-\\, L~ ! ' N
R\ ' 4
I3
230} ,‘J “k[ H (OO TS 2O [V 112D SV 2 A A1 A 1 o T VL T\ Vo S 15 T ey §
! V., H ./ 1920 1921 1922 :
I3 \.- \§ 7 \‘f .
.-’\___[ ! +
150k 3 m= E :
a AR Iual  ELET DCC MAL TumrE LiFT {3 A JUNE & ErY an _.
1228 1021 vza WHEAT, :
CATTLE A€ MILLION BUSKELS, -
208 THOUSAND HEAD .S.Or'ﬁ—) == -
t ! | -
— t pha. .
CUARENT MIVEMENT 5'7.§ —— Tk 33
ITUaRHAL MovEMENT {0 ¥y Ayerage A
|
150 : 30
]
’ 205 AN :
oo / \ .
/ i 15.6] - 4
) f
. i b i
sl NN N ‘ 18N ) ‘
i s " 7 .
/
‘v/‘\\._/ v ol l
E t i 14 YT E REET, UL :
0 i . 1920 .
3 Y] } LT 2 X Tat. HAK TVLt S PY T AAR  JUnNE SEFT T 3
| 820 1321 19&2 ;
50 THOUSAND HEAD CALVES ;
RYE ;
—CUANENR[T AOYEMEM mFULUON BUSHELS -
P BontiAy L B |
ol Gy scalgis Y .
4 N t
-=—10 YrlAverage.
i
xn__/ 8 by
_/\ 8 .
¥
8
A 4 — !
’
L \\f’\ /\ - :
0 7/ —~ [ g — r ~]
N T il
L TN P V= DN V7Y W 1€ S0 <Y VLT 71 A0 0 N 1T VAR Y DO P X A S e i
o 1920 1821 1922 R
P Y. W LT S YL ST R LYY S LY O L Y, LT Y2 | t
1220 921 1922 H
B00,IHROEAMD HKAD HO &GS . f.
—.quu\s»t MOVEMENT L MILLION BUSHELS TLAX.
et NOAMAL MEVEMENT 3 T " ™
P77 ’1,._,l | e ! "A’E
25p=—= Currzvt Racetss N QR SR AN At -t
| =20 Y Avarage ! X
! ! {
— ’ 4 —_
240 1 [ [ '
t 1
: '
is -
I H 'l l l'
B
o 1 /\_, — %
Vi R
St
1]
o 3
1= L2 5D [OJN & 1Y N S50 N 32 X
, 1920 1922 :
R TS S T Y S 7 ¥ T T T YW I BT . )
io2e, F¥1 1932 ;
200, THQUSANG HEAQ SHEEP CORN A
f | asoHILLION BUSHELS {
a— cektour MavEnesT, ,‘. '
[E(] :::.“.MHAL ""E“Em’, ! \_\__“ 3951w Corpeny Depoirts
i
1 300
\
[T G |1 it
\ z—“‘-"xs .
[ 150 _— -
28] - b"\_ -
T
- ‘7:,)":\_' v
l \/l
® b 200 !
¢ HAA Joub  SEPT Jit MAN __JwNE REFT L Y- N LY il T 1Y DA VS 12 0 T O s ) LT 1 2 S | o ¥ W TS 112 "
1320 [Ex] 1322 920 N

1921

1922.

Live Stock and Grain Marketing from the Northwest Compared with the Ten-Year Average of Marketing
by Months. Measured by Live Stock Receipts at South St. Paul and Grain Receipts at

Minneapolis and the Head of the Lakes.

Extracts from the 94th Report dated November 28, 1922,
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gpper: Cash Wheat Prices at Minneapolis. High and Low Pr-ices by Months, 1911-22, for the Highest
rade Quoted.

lower: Loss to the Northwestern Farmer in Cents Per Bushel by Holding Wheat After September of the
Year in which it was Harvested, during the Last 10 Pre-War Years. {Black Horizontal Bars show Aver-
e Loss Over 10 Years by Holding to the Months Indicated. Points on the Light Line Show Gains or
Losses in Individual Years.)

Liracts from the Special Report dated September 26, 1921.I lThe Upper Chart has been extended through October, 1922,

|



P N

. , r
f . [l Le“n
- oo Loz
—t ﬂ“f
i Lo W
[SOREE i R rar=—ch YT BN |
LY . . e t s

Fral

28, 193;

~

- . .1, ‘
b e f Dear s P e
[ = R I R ™
=t U = = L
anOrwtd....:tt.x.r..r
tES s R e m s
.Hu\_,ul_zulcr.:\.!i.
- .
B I o T el it A

(oG sV ELFH Ay uonpuol 18]
spsodo(] [ui0], ©) suvoT] (SI0L10ISNT) Jo oyl Ml Aq pajeotpu] sonunen £q ZzG1 ‘Qg Qunf pue 1Z61

oy h.:_‘sc.ﬂm.u

PRI ) o e—
mu!.tm.w\.m
P d VR, T U
Tt 2T -k
POl R
Leeay g

-t &2 i 5w ’ PO I Tl ]

tfs w@lgzgr . ZEELEC

g.e = - I A RV 1

LT A SR Ao =
- v - ¥

-r.u,—ﬁ-—uM.N —ﬂmUL;dFr-:-OU -.h—

Qg ounr uc m—hO:m—uﬁOU umwuﬂhu yueg

I

g
rO
h Y
ey
—_
N
o
(LI
e )
.
£
M ,
"
[
T
n |
¢ .
i 573
@ 2
& X
34
I}
P
H

E.

Lid oy ot
Roor om0
Xooi - 00

xoe s

Supplement to the 94th Réport-éf the Federal R

52150037 0] SLOOT] 4O OOy
1261 '0C 3NV

Kool wise

Yoos =09

ofow wionh

i2



