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Business conditions within the Ninth district during July were gener-

ally quite favorable as employment advanced, the unemployment rate edged down-

ward, and the housing industry continued its strong recovery. Cash farm mar-

keting receipts during the first half of the year reached a record level and

district banks recent purchasing of securities lead the strong advance in total

credit.

Total civilian employment within the district moved upward slightly

during July while the unemployment rate declined. The July unemployment rate

of 3.8 per cent compares with a national rate of 3.9 per cent and a year-ago

rate of 3.!i. per cent. The important nonfarm wage and salary component of total

employment registered an uptick for the first time in three months. Trade em-

ployment remained unchanged but all other major employment categories contribu-

ted to the month-to-monthgain in payroll employment. Manufacturing employment
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also registered its first uptick in three months as the labor-management dis-

pute in the nonelectrical machinery industry (which had depressed the June

figure) was settled.

Total construction contracts let in the district during July were

essentially unchanged from the June level but contracts let for residential

building registered their sixth consecutive advance. On a seasonally adjusted

basis the July level of residential contracts was at its highest level since

the record-setting month of November 1965. Building permit data are consis-

tent with the construction contract data as permits issued during July for new

housing units were more than twice the year-ago level.

Cash receipts from farm product marketings during the first six

months of 1967 reached a new district high for that period according to re-

cent U.S. Department of Agriculture estimates. Total cash marketings amounted

to $1.7 billion during the January-June period, up 3. per cent from that period

of 1966. Virtually all of the gain was attributable to crop marketings as

favorable grain prices and large marketings resulted in a 10 per cent gain over

a year earlier in cash marketings. Larger livestock marketings generally off-

set lower prices during the six month period as there was almost no change in

the year-to-year comparison of cash receipts from livestock and livestock

products.

Cash receipt flows varied considerably among the district states.

Minnesota was the only district state to show gains in both crop and livestock

receipts to achieve a 7 per cent rise in the six month total from a year

earlier. Improved crop receipts in Montana more than offset lower livestock

receipts as total receipts were up more than 3 per cent. In South Dakota lower

livestock receipts pulled the total 2 per cent below that of a year earlier and

a 1 per cent decline in the North Dakota total reflected declining crop receipts

from those of the first half of 1966. Over all, the district performance was

generally better than that of the U.S. where both crop and livestock receipts

were below those of the first half of 1966. Total U.S. cash farm receipts

amounted to $18.2 billion for the January-June period, down 1.5 per cent from

that of a year earlier.

Recent growth in total credit (loans and investments) at district

member banks continues to be spearheaded by sharp advances in holdings of secur-

ities. During August, both city and country banks reported an unusually large
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increase in their portfolios of municipal and. Federal Agency securities. Over

the last four months, the rate of expansion of such investments has been more

rapid than during any other period of comparable length in recent years. This

suggests that district banks, in the absense of any substantial demand for loans,

have decided to forego more liquidity in the form of short-term U.S. Government

securities in favor of higher interest rates to be found in the municipal and

agency sector.

Holdings of U.S. Government securities, nonetheless, also rose sharply

during August with most of the growth occurring at country banks. As they did

in July, district banks as a whole purchased large quantities of newly issued

U.S. Government securities which carried the privilege of full payment by means

of a credit to the Government’s deposit accounts.

Loans at both city and country banks increased at a seasonal pace dur-

ing August. For country banks this represented a definite slowdown from the

rapid pace of recent months. City banks, on the other hand, have experienced

rather weak loan demand in recent months (with the exception of July) and the

August showing simply continues this pattern.

Recent total deposit growth at district member banks has been affected

by fluctuations in U.S. Government demand deposits associated with the recent

Treasury issues. Abstracting from these movements, however, reveals an under-

lying strength in total deposit growth. The main force behind this basic

strength has been the sustained heavy inflow of time deposits, primarily that

of consumer-type time deposits which has occurred at both city and country banks.
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NOTES

e — Partially estimated; all data not available r — Revised

Index — 1957—59 = 100 sa — Seasonally adjusted

n.a. — Not available saar — Seasonally adjusted annual rate

p — Preliminary; subject to revision * — U.S. and District do not have comparable data

FOOTNOTES

1. Includes Minnesota, Montana, North Dakota, South Dakota, 10. Country Banks — All member banks excluding the selected major
the upper peninsula of Michigan, and northwestern Wisconsin city banks

2. Four state total: Minnesota, Montana, North Dakota, and 11. Average of daily figures of the four or five weeks ending on
South Dakota Wednesday which contain at least four days falling within the

month
3. Excludes Wisconsin portion of the Ninth district

12. Ninth District — A fixed sample of permit issuing centers.
4. All commercial banks, estimated by a sample of banks Does not represent district total.

U.S. — A sample of centers blown up to represent total
5. Minneapolis only; data is published quarterly for the first 15 permits issued

days of the quarter
13. General merchandise, apparel, and furniture and appliance groups

6. Minnesota only
14. Ninth District — Figures are for six standard metropolitan statistical

7. Figures are for last Wednesday of the month areas included in U.S. data.
U.S. —226 centers excluding the seven leading centers

8. City Banks — Selected banks in major cities
15. Per cent change compares only months specified. Does not always

9. Net loans and discounts less loans to domestic commercial compare latest month available.
banks
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