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developmentsin 1965

From Montana to Michigan the Ninth district’s Retail trade
economy mirrored in many ways the continuing Advancing levels of personal income, con-
expansionaryforcesthat drove the national econ- sumercredit, and, to some extent,prices, left an
omy to record andnear-recordlevels during 1965. imprint on the district’s 1965 retail salesrecord.
District farmerscontinuedto improvetheir aggre- Total retail salesin the district, at an annualrate
gatecashfarm income picture in 1965, showing of $8,872 million up to last quarter 1965, in-
about a 6 per centgain over 1964.Off the farm, creasednearly 7 per cent over the comparable
further increases in numbers employed and in 1964 figure. On the basis of relative gains, the
averageweeklyearningsduring 1965helpedcarry
the wage and salarycomponent of the nonfarm Chart 1 — Per cent change of selected
personalincomemeasureover that of 1964—-- also indicators,U.S. and Ninth district Decem-
by about 6 per cent. ber 1964 to December 1965

One outcome of higher incomes was more
spending.Available measuresof district retail
tradesuggesta proportionate— or better swell.
ing in 1965 total salesvolume, and a glance at
sharply expanded consumer installment credit
figures (a 15 per cent increaseduring 1965 at
major Ninth district commercial banks) shows
that netcredit extensionsprovidedimportantsup-
port for addedconsumerbuying.

In some sectors the Ninth district’s advances
in levels of activity were at or in excessof na-
tional ratesof increase.While the record of new
constructionin the district showed little expan-
sionary zeal (as was true at the national level),
capitalspendingon plant andequipmentby Ninth
district businessesapparentlyexhibited much of
the same upward thrust shown at the national
level during 1965. New plant outlaysin the Ninth
district, however, were heavily weighted by the
taconite industry spending boom in Minnesota
and in Michigan.
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Ninth district compared favorably with the U.* Labor market
as a whole (where retail salesincreasedabout 8 The district’s 1965 labor force experiencewas
per cent in 1 96~over1964). Part of the increased markedby a continuing declinein unemployment.
value of sal~~swas attributableto price changes: The drop in district unemploymentkept the dis-
the Bureauof LaborStatisticsConsumerPrice~ trict rate well below that of the nation. The dis-
clex (all items) increasedabout 1.5 per cciii. t;fl trkt’s relatively smaller increasein wage and sal~
the average,with food and apparelprire~exhibit- ary employmentthan that for the U.S. as a whole
ing Lhe largestincrea~e~. indicatesthat the district’s “good showing” in de-

(:h)~(~r‘xaniination of some componentsof total dining unemployment rate was in part attrihut.
dollar salesfigurt~ssIiuw~that nondurablegoods able to the fact that virtually no net addition was
sales in the district rose 8.2 per cent (to final madeto the district’s civilian labor force between

quarter 1965 compared with the like period in 1964 and 1965.
19641. whik durable goadssales increasedonly In November the seasonally adjusted unern-
2.9 per cent; the so-called GAF groups (general ployrnent rate for the district was 3.6 per cent
merchandise. apparel. ftirniture, and applian(’t~ compared with 4.3 per cent in November 1964,
goods decreased1 .6 per cent. and wassignificantly below the national rate for

Auto sales in the district incrt;a~,edsubstan- \ovember 1965 of 4.2 per cent. The estimated
tiallv over 1964, and comparefavorably with na-

averageratefor the district for the year 1965 was
tional gains.The numberof new carsrrgisteredin about3.8 per cent comparedwith a tational rate
the district (four whole states) for the first 11

of 1.( per cent for 1965.
monthsof 1~)63was 14 per cent greaterthan for ~ closer look at the employment data points
the like 1964 period, while for the U.S. the cor-
respondingincreasewas 1 ~ per cent. up stmeof the regionaldifference~that occurred.

fhe district index of nonagriculturalemployment
Bank loans during 1%5 averaged 113.9 (1957-59=100), up

Memberbanksin the district cxperienct~din the nearly 3 per cent from 1964.’ The corresponding
aggregatelarge increasesin total loans during index for the U.S,averaging115.0 for 1965, rep.
I ~ The prinuipal elementsin the increasewere resentedanincreaseof almost4 percentover 1964.
in businessloans and consumerloans,a pattern By state, total nonagricultural employmentin.
that held true for the U.S. aswell. Increasedloan creasedmost in Minnesota,where the 1965 aver-
activitv was particularly high at city banksdur- age was 1,063,300comparedwith a 1964 average
ing the first half of the year, while the country of 1 .~27.4OO,a 3.5 per cent increase.MonLana’s
Lanks arrountedfor more of the increasein t1it~ increasewas 2.1 per rrnt (1965: 179,9(X~1964:
latter j)~ of 1965.For the iiation, increacedbusi. I7~i,2OO’~; \orth 1)akota’s also 2.1 per cent
nessloans, though largely due to inurcasedeco- 1%~:~44.7OO: 19ô4: 141,800).Only in South
nomic attiv~t~in general, were also affectedby Dakota did total nonagricultural employment
expectationsof a steelstrike, and thus a huild up drop: the 1963 averagewas at 149,900; the 1964
of inventories financed by loans. It i~possible averagewas 152,000; thepercentagedecrer~eto
that the same issues affecttd the district loan 1965 was thus1.4 percent.
pattern, hut it is difficult to ~p.~’ify any partic- In terms of distribution of employment in the
ular effects other than the generally high ceo- district, the greatestgainsover the year occurred
noinic activity. Consumer(lernand for loans was in the governniwit and the construction sectors
aIm~t as significant as bu~incss loan demand, Chart 2).
particularly in supporting increasesin ~peuding
for automobiles. ‘Index excludes Wisconsin portion of the Ninth district.
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Chart 2 — Emp’oyment growth by sector, throughout the Range was at thc highest point
U.S. and Ninth district, December 1964 since 1961 and therehasbeena reportedshortage
to December 1 965. of skilled labor. A similar situation hasheld true

in some Upper Michigan iron mining areas.
Two other job-related sèt~-of figures indicate

other areas where the district again compares
favorably with the nation. The district’s average
weekly earningsin manufacturingreachedan av-
eragein~1965 of $110.27, an increaseof 3 per
cent over a year earlier. In the nation the 1965
averagewas $107.64,a 4.4 percent increase.The
district’s averagehours worked weekly in man-
ufacturing reachedan averagein 1965 of 41.3
hours,an increaseof 0.7 percentover 1964. The
nationalfigure reached41.1 hoursfor an iner~ase
of 1.0 percent.

Industrial production
The industrialsectorof the district operatrdat

a high level in 1965. Both the index of the indus-
trial use of electric power and the index of pro.
duction worker man-hoursincreasedduring the
year. The 1965 district index of industrialuse of

electricpower (11 months) increased6.6 per cent
above the corresponding1964 period (the cor-

a respondingU.s. figure was a little more than 8
personnel. per cent). For the district, production worker

man-hours in manufacturing increasednearly 3
Of the eight sectorsof the district’s economy, per cent for 1965 over 1964, about the sameas

only one, “finance, insurance,and real estate,” for the nation.
contrastedsharply with national experience,ex- Electric power production increasedrelatively
hibiting essentiallyno increasein averageemploy- zuor’ in the district than in the U.S. Through
mentin 1965.Oneothersector,“mining,” showed November 1965 power output increasedover the
contrary moves: for the district an increase,for like 1964period by more than 10 percent in the
thenation a decrease.The largestdistrict increase district ascomparedwith 7 per cent in the U.S.
in employment,expressedin absolute teiins, oc- Production o~iron ore advancedr~pid1yin
curred in the “government” svctor. An equally third quarter 1965, bringing the cumulative cal-
high-rankingpercentageincreasein 1965 occurred endar-yearincreasethrough Octoberto 11.2 per
in “construcEion,” which in turn was largely the cent abovethe like 1964 period. Lake shipments
result of the still-continuing taconite investment of iron ore from the.district, at 62.5 million long
boom. In the Mesabi Rangearea,where most of tons in, 1965,stood oniy a scant 1 percent above
this activity is centered,nearly 3,000 men were those of the 1964 season.Other mineral output
employed in construction in the fall of 1965, a of some regional importancein the distrirt also
figure which is expectedto climb tQ around5,000 exhibited increases:both copper production and
by the summer of 1966. General employment crude oil production~were up 6 perU cent.
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Forest productsindustries,relatively important TABLE I — EST$MATED DISTRIBUTION, 1964-67,
in westernMontana,havebeenoperatingat high OF COMMITTED CAPITAL SPENDINGON MA
levels for more than a year and seem to be con- JOR TACONtTE AND PELLET PLANT FACILITIES
tinuing their recentexpansionmomentum. Estimated calendar y.av

Approx. proj.ct outlay
In the northeastern portion of the district pro- Projec+ amount Locaflon 1964 1965 $966 1967

duction of wood products continued at a good (millions)
level throughout 1965, though preliminary re- Reserve $25 Silver Bay. Minn. $ 5 $ 20

Erie 50 Hoyt Løkes, Mnn. 10 20 $ 20ports indicate some difficulties developed in this Ford 45 Eveleth, Minn. $ 9 36

sector. Early impressionsreported by the Lake U.S. Steel 120 Mt. Iron. Minn. 20 40 60
States Forest ExperimentStation regarding 1965 Not~onol 70 Keewetin, Minn. 15 35 20Butler 56 Cooley, Mnn. 12 24 20
logging and milling activities in the Upper Michi- Pioneer 15 Eagle Mills, Mkh. 5 10

gan and northern Wisconsin areasindicate that, Empire’ 40 P~Imer, Mich. 10 30

while pulpwood productionhas continuedits up- sis $118 $169 $120

wardtrend, other productsslowed a bit in 1965. Expansions to existing plants; eH others are new facilities.
It wasestimatedthat lumber productionwasdown

than the 4 per centdecreaseat the national level,
about5 percent from 1964; veneerlogs, down 13 which was also operating at relatively reduced
per cent; and other products,down 5 per cent.

rates~
Becauseof a change in the wood procurement
pattern of severalLower Michigan and Wiscon-

Taconite-reloted investmentsin pulpmills, more wood was obtainedfrom Up-
per Michigan in 1965 than during 1964. This Severalmajor industrial constructionprojects
stimulatedpulpwood logging activity resulting in begun during 1965 were connectedwith the tac-
about a 5 percent increasein pulpwood cut in onite industry in Minnesotaand Michigan. That
that area.Demandfor forest productsseemedto Minnesota’s 1964 Taconite Amendment was a
be strong, all around. Shipments of lumber re factor in thetiming of industryinvestmentmay be
portedly exceededproductionat somesawmills by observedfrom Table1. While somedecisionswere
10 or 13 per cent. Suchslowing as was reported made in advanceof statewideballoting on the
to haveoccurredwas indicatedto be due to ad- amendmentin November 1964, most companies
versewet weatherconditionsand a growing short- preferredto await the results.Yet practically all
ageof manpowerin 196S. firms had their groundworkout of the way and

wastedno time in starting their projectswith the
Construction activity result that taconiteconstructionoutlaysin Minne-

The construction industry, despite relatively sota jumped from an estimated$10 million in
largegains in employment,experienceda decline 1964 to about $100 million in 1965. Outlays for
in valuation of constructioncontractslet. Valua- the current spateof plant building should peak
Lion dropped 14.4 per cent over the first 11 this year (1966) at about$170 million, including
monthsof 1965 from the like periodof 1964, as Michigan investment,and be pretty much corn-
reportedfor the Ninth district by F. W. Dodge pleted by the end of 1967 for the eight projects
Corporation.While this declinewas due largely active last year.
to a 25 percent drop in “nonbuilding” contracts Other construction projects involving invest-
(roads, etc.), nonresidentialcontracts,with a 5 ment outlaystotaling severalmillion dollars arc
percent decline, also contributedto the slowing, directly connectedto taconiteindustryexpansion.

The numberof new housing units authorized Among theseprojects, as reported,are the fol.
in the district in 1965 droppedabout2 per cent lowing: American Brake Shoe Company,a $3.2
belowthe numberreportedin 1964, a declineless million taconitemachineryplant at Two Harbors;
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Barrett Drill Service Company, a plant to pro. year’s total numberof ocean vessels in-and.out
duce drill bits; Union CarbideCompany,a $1.5 of Duluth-Superiorwas 323 comparedto 299 in
million liquid oxygen plant at Babbitt; Dow 1964. The Duluth-Superiorharbor wasthe third
Chemical Company,a $2 million explosivesplant largestAmericanport for total inbound-outbound
at Biwabik; E. 1. DuPont, another$1.5 million use of the Seaway.
explosivesplant in Aurora; Monsanto Chemical Farm prices
Company,blastingproductsplant at Aurora; and Favorablefarm commodity pricesduring 1965
Hercules Powder Company, blasting products

were the major factor in the improved farm in-
plant at Virginia. comesituation.Except for the first few monthsofUtilities also are heavily involved: Minnesota the year, the index of prices received for all

Power & Light Co. engineersforesee potential commoditiesby farmers in the district statesran
investmentsof $80 million or more in new trans-

well above 1964 levels. Livestock prices, as mea-
mission lines and a pwer plant in the next five suredby the index,advancedmarkedlyin theearly
yearsin orderto servetaconiteand othergrowing
demands;NorthernNaturalGasCompanyhasin- Chart 3 — Monthly average livestock
vestedan estimated $14 million in natural gas pnces at farm level, Ninth distrkt, 1964
pipeline facilities to serve plants and communi- and 1965
tieson the Minnesotairon ranges,andadditional
amountsto serve Michigan plants. At the lake-
head, both the Duluth, Missabe and Iron Range
Railway (DM&IR) and Great Northern Railroad
are reconstructingloading andstoragefacilities to
handle taconitepellets, the latter a reported $5
million project.

Seaway trade
Exportsand imports from Duluth-Superiorhave

been increasingrapidly since the openingof the
St. LawrenceSeawayin 1958.From 1958to 1964
overseas exports increasedfrom 17,600 tons to
3,222,000 tons, while imports rose from 3,800
tons in 1958 to 44,600tons in 1964. Evengreater
improvementswere shown in 1965.Although gen-
eralcargo imports dropped5 per cent, to 42,215
tons, generalcargo exportsincreased13 percent
to 155,760tons. Combineddomestic and foreign
shipmentshandled in the port totaled about 48
million tons for 1965,a gain of 15 percentover
1964. In total, import and export freight that
moved through the port totaled 3.6 million tons,
an increaseof Ii percent over 1964. Bulk grain
shipmentscontinuedto dominatetheport’s foreign
trade,with grain exportstotaling 3.2 million tons,
up 14 per cent (1964 grain shipmentswere af-
fectedby a grain handlers’ strike). In 1965, the
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spring and held at relatively high levels through resulting in year-endprice levels well underthose

the entire year. The crop price index tendedto of year-end1964.
lag behind that of 19(4 through most of 1965 Farm production: livestock
althoughthedeclinein croppriceswasmodestand District livestock production during 1965 fell
had little effect on the all-commodity index, short of the total output of 1964 and laggedthat

While virtually all livestock and livestock prod- of producersin other areas.Most of the decline
ucts priceswere up from year-earlier levels, the can likely be attributed to the drought-reduced
mostnotablepricegainsoccurredfor hogs(Chart feed grain andhay suppliesof the 1964crop year.
3). The district averagefarm price for hogs in Total fed beef marketings during the year
1965 amountedto $20A.6 per cwt., up about $6 amountedto about 1.5 million head,a drop of 4
percwt. from 1964 and the highestaveragesince per cent under the 1964 total. Total beef pro.
1954. Hog pricesrose rapidly in the early spring duction was further reducedby a decline in the
and were in excessof $20percwt. from Juneon. averageweight per head. Hog production under-
The averagefarm price for all beef cattle in the went a similar reduction as reflected in a 1965
district amountedto $18.37 per cwt. during the pig crop of about 8.3 million head, a district
year.a $1 percwt. gain over 1964. The beef price total 14 per cent below that of 1964.
averagewas under that of 1964 during the first District milk production fell 2 per cent short
quarter of 1965, but was above the year-earlier of the 1964total, amountingto 14.2billion pounds
level after April, achieving a near $2 per cwt. during 1965. The total figure reflected not only
sprea(I in the fall. SheepandIamb pricesreached a continuationin the drop in cow numbersbut a
their highest levels sincethe late l950s with the declinein the averageoutputper cow. The dairy
district averageIamb price for 1965exceedingthat areasin the district havenot fully recoveredfrom
of 1964 by about $2.73 per cwt. The district the recent dry years and both the quantity and
wholesalemilk price for 1965 averaged$3.50per quality of feed for milk cows have been reduced
cwt., up 9 centsfrom 1964. The averageprice for resulting in lower per unit production.
t’ggs. the oniy exception to an otherwisebright Farm production: crops
price picture, fell slightly under 1964 levels. Despitewhat was perhapsone of the most try-

The annualaverageprice for wheat in 1965, re- ing years in terms of weather, district crop out.
flecting a dropin supportprice levels in mid-1964, put in 1965 would have to be ratedas excellent.
amountedto $1 .3( perbushelin 1965,down about Recordlevels were achievedin total wheat, bar-
23 centsper bushelfrom the 1964 leveL Late 1965 ley, andsoybeanproduction (Chart 4). Oat pro-
wheat prices showed considerablestrength and duction zeachedits highestlevel since 1958 and
moved to about the samelevel as a year earlier, hay and forage output surpassedall other years
In gen~ra1,however,wheatpri~swerenotas high for which recordshave been kept. Corn produc.
as those.of 1964.Feedgrain pricesbegan1965 at tion, while a major disappointmentin terms of
relatively high 1eve1~as comparedwith 1964 but its mid-summer poten~ia1,still exceeded year-
fell off rapidly during the latter part of the year. earlier levels.
On average,corn prices in 1965 were about the The over-all district crop totals were the re
sameas those of 1964 althoughthe spreadat the suit of a modestincreasein harvestedacres along
end of 1 %~was about 10 centsper bushel un~ with generally improved crop yields per acre.
der the 1964 price. Soybeanand flax prices fol- Total harvestedacres amounted to 5.9 million
lowed thesamepricepatternas feed grains.Prices acres,up only I per cent from 1964 and about
~f both cropsgenerally fell off during the year the sameas the averagefor the 1959.63period.
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70 percentalthoughthe droughtof 1964and wet
conditionsof the fall of 1%5 reducedthe ratio
to an abnormally low level. Harvested soybean
acres remained unchangedas a proportion of
acresplantedat 99 percent on the 1964.65 corn-
pari~on.

Total cropproduction in the district exceeded
1964 levels for all major crops.All wheatproduc.
tion at 341 million bushelswas 13 per centhigher
than in 1964 and almost 4.0 per cent abovethc
1959-63 average.Corn production in Minnesota
wasdown I percent from 1964,offsetting sizable
gains in the Dakotas,with theresult that the 1965
district figure of nearly 370 million bushelswas
only 3 per cent above that of 1964. Compared
with the 5-year average,district corn production
was down 14 per cent. Total soybeanproduction
continued to increasealthough the district-wide

Harvestedacres in Montana and North Dakota gain of 6 per cent over that of 1964 was much
were up 3 and 2 per cent respectivelyfrom 1964 moremodestthan that of recentyears.
leveisprimarily due to markedincreasesin wheat The higher crop production generally offset
acrt~sHarvested acres of feed grains in those lowerprice levt~ls(luring the past fall resultingin
stateswere generally cut back from those of a higher crop values (crop, output times estimated
year earlier. Cutbacksin feed grain acresin Mm- averageseasonprice) than thoseof a year earlier.
nesotaand South I)akota offset an increasein No changeoecurredin value of cropsproducedin
harvtstedsoybeanacresresultingin a lessthan0.5 Minnesotawhilr the valuationsin the other states
percentreductionin the total, rangedfrom increasesof 6 percent in Montanato

While weather conditions were of major cOn- 14 percent in North Dakotaand 18 per cent in
cern during 1965, particularly at harvesttime, a ~uth Dakota.The districtwheatcropwas valued
comparisonof planted acres to harvestedacres at $460 million, up 11 per cent from 1964, while
providesevidencethat the district was not treated increasesof 26 per cent,2~per cent, and 4~per
too harshly. District wheat farmerssucceededin cent were recordedfor oats,barley, and flax re-
harvesting96 per cent of their planted acresas spectively. A drop of about 7 per cent to $353
comparedwith 95 per cent in 1964. The propor- million occurredin the value of corn production.
tion of harvestedto planted wheatacresin Mon. and a 2 per centdeclineoccurredin soybeansas
tana fell off about 2 percentagepoints from that comparedwith 1964. Over-all, the value of crop
of 1964while the ratio in North Dakotaimproved production in the district during 1965 was esti-
a like 2 percentagepoints.The proportionof corn matedat just over $2 billion, up 7 percent from
acresharvestedremainedunchangedfrom 1964 at that of 1964.

Chort 4 -~ Per cent change in crop pro-
duction, Ninth District, 1965 compared
with 1964 and 1959.63 average
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The year 1965 was a good one in the economy tail sales but also rapidly moving businessand
of the Ninth Federal Reservedistrict. Not only financial transactionsas well.
wasprosperityfairly general,but it also gathered Perhapsa key factor in the district’s economic
momentumas the year waned. growth in 1965 wasthe verysubstantialimprove-

Employment, on a seasonallyadjusted basis, ment in farm product pricesand farm incomes.
for example, increased at a somewhat faster Cash farm receiptsin 1965 are estimatedto have
paceby the end of the year. Unemploymentde- increasedabout6 per centover1964 levels.Cash
dined substantiallyby Decemberwith the num- incomesfrom the sale of livestock and livestock
ber of insured unemployed down 28 per cent products were particularly favorable. A good
from a year earlier. The district unemployment part of this improvementwas due, of course, to
rate in December was only 3.4 per cent corn- a 7 to 9 per cent increasein the all-farm com-
pared with a 4.1 per cent rate for the United modity price levels in the various district states
Statesas a whole. One evidenceof the tight la. aswell as to goodcropsandexpandedmarketings.
bor situation in the district was the very sizable Loan demandcontinued strong at the end of
expansion, about 50 per cent, during 1965 in 1965 and into early I 966 with Decemberloans
the district’s “Help Wanted” advertising index, about 15 per cent higher comparedwith Decem-
Gains in district construction employment were her 1964 at both city and country banks. Corn’
influencedto some degreein the final quarterof mercial and industrial loan demandat the week-
1965 by an expandedprogram of expenditures ly reporting city bankswasparticularly strong
for new plant and equipment. A sharp increase up 20 percent in Decemberover the sameperiod
during December in new building permits and a year earlier.
construction contract awards indicates further A fairly steadyadvancein demanddepositsat
constructionemployment gains in early 1966. district memberbanksoccurredin 1965, averag-

Industrial production, as measuredby indus- ing around 3 per cent above 1964 levels. Time
try’s use of electric power and by production depositgrowth averageda 12 to 13 per cent rate
worker man-hours, also increasedsharply as of growth. Sincedepositgrowth laggedsomewhat
1965 drew to its close, behind loan demand, loan-to-depositratios in-

Other evidenceof acceleration of the tempo creasedmoderatelyduring the year. Somebanks
of businessactivity was the big 16 percent bulge found it necessaryto borrow federal funds or to
in total district bank debits in Decemberover borrow from the FederalReserveBank of Minne.
the year earlier, reflecting not only booming re- apolisto maintainreservesat the requiredlevel.
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The /ollowing selectedtopics describeparticular rise in both demand depositsand tinie deposits
aspectsof the district’s current economicscene: was strongerat city banksthan at countrybanks.

Total depositgrowth at all district banksduring

Loans expand vigorously 1965 was a little strongerthan in 1964. Demand

Loansat Ninth district memberbanksexpanded depositsrose 4 per cent in 1965, slightly more
at an unusuallyvigorous paceduring the fourth than in 1964,while time depositsshoweda 13 per
quarterof 1965, a continuationof the pattern of cent advan~-rin 1965, also slightly higher than
loan growth noted in the third quarteras well as the expansionduring the previousyear.Through-
during the first half of 1965. The fourth quarter out the nation memberbanks recordeda total
loan increasewas 50 percent higherthanthat for deposit growth rate similar to that achievedby
the comparableperiod of 1964. district banks, but with a slightly different corn-

The loan gain was decidedly strongerat non- position: demanddepositsinchedup 2 per cent (a
weekly reporting (country) banksthan at weekly somewhatsmaller advancethan that recordedin
reporting (cty) banks.The increasein outstand. 1964); time depositsrose by 16 per cent (con-
ing loansat countrybanksduring the lastquarter siderablygreaterthan therise of theyear before).
of 1965 was twice as largeas loan growth during In the district bothcity and country banksre-
the last quarterof 1964; at city banksit was only ported a slightly larger rise in total depositsin
slightly larger. ()vcr the courseof the entireyear, 1965 than in the precedingyear, but different
however, the paceof loan growth at bothcountry routeswere taken in achievingit. City banksde-
and city bankswas nearlyidenticalby virtue of a pendedprincipally on timedepositswhich shotup
relatively strwiger performanceby city banksdur- to a 15 per cent rate of growth in 1965, double
ing thefirst half of 1965. the 1964 growth rate.The paceof demanddeposit

At city banks the fourth quarter total loan ad- expansion,however,amountedto only 2 percent
vance was ai(Ied primarily by large increasesiii in 1965, one-half the growth rate achieved in
business loans and in “all other loans” (com. 1964. At country banks time depositsincreased
posed principally of consumerloans), a pattern by 12 per cent, slightly below that of 1964; but
not unlike that of the final threemonthsof 1964. demanddepositsexpandedat a somewhatgreater
During all of 1965 gains in thesetwo loan cate- clip in 1965 than in 1964.
gories were the principal forces supporting the Onefact sticks out: time depositscontinuedto
strongpt~rformanceof total city bank loans.Busi- grow at an imprecsiverate, much faster thande.
ness loans in 1965 increased20 per cent, three mand deposits, and as a result they gained a
timesas large as loan growth in 1964; “all other greatershareof total district deposits.At the end
loans” rose 16 per cent, more than double the of 1964 time depositsrepresented44 per cent of
rate of increase recordedat district city banks total depositsat district memberbanks; one year
in 1964. latertheir sharehadrisen to over46 percent.

Deposits up substantially
District member bank deposit growth during

the fourth quarter of 1965 proceededat a rate
substantiallyabovethat of recentyears.Although
country banksusually receivea greatershareof
the total depositsflowing into district banks,their
margin over city banks diminishedsomewhatin
the final quarter of 1965: the relative seasonal
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Economic

1. Convention center planned 3. Office complex underway
A developmentcorporation has beeti formed Constructionof the 6-story central tower of a

in Kalispell, Montanato build a $1,750,000con- $3 million office complex in Edina, Minnesotais

vention centerand shoppingcomplexto be known expectedto be completedby July 1. The develop-
as “Crossroads.”Presentplans include a 90-unit ment,called PentagonOffice Park andlocated at
motel, swimming pool, lounge, banquethail for a major freeway cloverleaf, when completedwill
700, and restaurant.It will cover a city block, total 178,000square feet of floor space.

4. Test planned for nuclear plant
2. Refinery to be enlarged Dairyland Power Cooperative is scheduledto

WestlandOil Companyhasannouncedplansto start testing of its new 60,000-kilowatt atomic
increasethe capacity of its Williston, North Da- power installation at Genoa, Wisconsin, near
kota refinery from 2,000 barrels of crude oil LaCrosse, this month. When operational, the
per day to 5,000. Also included in the construe- $39 million plant will supply power to 18 mem-
tion programwill he the addition of a platform. her systems of central Minnesota’s Cooperative
ing processto boost gasolineoctant~,and an in- Power Association as well as to 27 membersys-
creaseof storageand loading capacities.The im- tems of western Wisconsin’s Dairyland. Ground-
provementprogramwill be Westland’sfourth at breakingfor a nearbycoal-fired plant, to produce
the refinery in 10 years. 300,000kilowatts, is set for this spring.


