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Ski resorts in the nInth district

From small beginnings initially linked rather northernMinnesota;andthefourth is madeup of
closely to Scandinavianinfluences in Minnesota, a group of ski resortsin northwesternWisconsin
northwestern Wisconsin, and Upper Michigan, and Upper Michigan.
and to earlyski clubs in NewEngland,skiing has A characteristicof the skiing businessis that,
developed into a popular American sport. The often, wherethereis oneresort,another,or maybe
principal period of transitionfrom club to sport two, can befound nearby.Resortstend to compli.
developedduring the 1930s when, first, the 1932 menteachother; that is, two resortsin closeprox-
Winter Olympic gamesheld at LakePlacid, New imity may obtain morethan twice as much busi.
York directed considerableattention toward ski- nessas a singleresort. Thelogic of this is ground.
ing. Two years later the sport gainedadditional ed not only in slopeandsnow considerations,but
impetuswhen the nation’s first ropetow was in- alsoin thoseof travel. Whentwo resortsarelocated
stalledat Woodstock,Vermont; and later, in 1937, in the samegeneralarea,a better road is some-
when the nation’s first chair lift was placed in times available to serve them.
operationat Sun Valley. Idaho. Mostof the customersat Ninth district ski areas

Important stimulantsto the popularity of ski- travel to a resort by automobile.Charteredtrains
ing have been not only the widespreadinstalla- or planesto ski areasare infrequent; two of the
tion of ski lifts and,to a lesserextent,of artificial district’s railroads reported operating their last
snowmakingequipment,but also increasedleisure charteredski train about five years ago. Of the
and the developmentof higherspendableincomes, nearly 100 Ninth district resorts now in opera-
Depending upon who does the counting (a diffi- tion, at least38 aredependenton their local area
culty which arisesbecauseof different definitions as the main sourceof their customers.
asto what constitutesa skier ~, therearenow from “Slopes” at Ninth district resortsshow great
5 to 11 million skiing Americans. diversity of skiing characteristics.Vertical drops

varyfrom a low of 100 feet in Minnesotato a high
of 2,600feet in Montana;runsvary from 350 feet

Ninth district ski areas in length in Minnesotato 14,500feet in Montana.

Fourgeneralizedski areascanbe demarcatedin For all resortsthemixture of novice, intermediate,
the Ninth district (seemap).Oneis locatedalong and expertslopes is about equal. A total of 210
the Rocky mountainsin the western portion of ropetows, 23 T- and J-bars,16 pomalifts, and7
Montana; anothersurroundsthe Minneapolis-st. chair lifts enticeskiersto the upper reachesof the
Paul metropolitan area; a third is found in slopes.
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The season outlay of from $100,000to $200,000. Resortslack-

The Ninth district skiing seasonis typically ing snowmakingequipment,whenthereis a lack
short — mid-Decemberto mid-March— and can of snow, musteither haul snow by truck or shut
be measuredby the number of skiable days of down.Six Minnesotaresorts,four in UpperMich.
resort operation. Thus, using this measure,the igan, and three in northwesternWisconsin have
1959.60ski seasonlasted 63 days; the 1963-64 snowmakingmachinery; two in Minnesota,snow
season,60 days. In the last five seasons,the few- hauling equipment.
est numberof operabledays was 50 in 1960-61.
By state,in each of the last five seasons,resorts Numerous facilities
in UpperMichigan with 88 skiable daysof opera. But snow andskiing alonedo not make a re-
tion, wereopenlongerthan thoseof any otherdis- sort. Ski orientedactivitiesalsoincludeski schools,
trict state. Resorts of northwestern Wisconsin, patrols,equipmentrentals,andsalesshops. In ad-
over the samefive seasons,with 62 skiable days, dition, many resortsoffer a placefor otherwinter
~reresecond; Montana arid North Dakota, with recreationsuch as skating or tobogganing,and

less than50 skiabledays,lowest, an opportunity to enjoy a crisp wintry weekend
Thelengthof theseasonis dependent,of course, in a rural setting with eveningsof fellowship be.

on amounts of snowfall. Sometimestoo much fore a crackling fire in a fireplace.A total of 61
snow hampersoperations,but moreoften a prob. resortshavechalets;56 havecanteens;23, restau-
1cm stemsfrom too little. Recently, in order to rants; 11, ice skating facilities; 9, sleeping ac-
circumventthe irregularity of snowfall, some op- commodations;8, sleigh rides; and 2, swimming
erators have acquired snowmaking equipment pools.
which produces“snow” from a combinationof a
high pressuremixture of water and air at the The business of ski resorting
point of a nozzle.Such equipmentcan involve an Over the lastfew seasonsgross revenuesat the
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averagedistrict resorttotaledabout$16,000from obtain financial resourcesand labor from local
lift and tow tickets. Canteenand restaurantopera- sources.
tionsadd about$10,000moreto thetotal; andthe Drawingcustomersto a ski area,andespecially
sale, rental, and repair of equipment, another a new one, typically requirespromotion. An ad-
814,500.The resortsof UpperMichigan haveby vertising program is virtually a must, and this
far the largest gross receiptsfrom lift and tow constitutesanotherdistinguishingcharacteristicof
tickets than any other district state. many successfulski resorts. In some cases local

As might be expe ted,weekendsare the busiest motels or hotelspay for advertisementsknowing
days at a ski resort. About one-half of the dis. that good ski businessis helpful to lodging busi-
trict’s ski capacity is used on weekends,but this ness.Also, resortsoften seekto developcontacts
ratefalls to 7 percent on weekdays.Utilization is within ski clubs to inform skiers of new happen.
highestin UpperMichigan,secondin northwestern ings andtherebyattractthem to their ski area.
Wisconsin, third in Montana and North Dakota, Future
and lowest in Minnesota. In general,the resorts
have the capacity to handlea greatmany more In the 1963-64ski season,418,528 lift or tow
customerswith their presentplant andequipment tickets weresoldin the district— up from 179,528
than they havebeendoing in recentyears. in the 1959.60season.Over this 4-yearperiodthe

Physicalfacilities at the averageNinth district number of lift or tow tickets sold has thus in-
resorthavea replacementcost of about $140,000. creasedat a compoundedannual rate of 21 per
Among district statesthe dataagainvary widely, cent. Theprospectsfor continuationof suchgrowth
The highestaveragevaluation of over $200,000~ are favorable.For most Ninth district residents,

a ski resortis reasonablyaccessibleby car. Also,in Upper Michigan; Wisconsin, secondat over
$160,000; Minnesota,third at $140,000;and the a generally rising level of personalincome will
combinedMontanaand Dakotas,fourth and fifth, tend to encouragethe sport. The resulting in-
at $95,000. creasednumber of skiers will improve capacity

Information on profits is, of course,subjectto utilization andprofitability beyondpresentlevels,
comparative difficulties which arise from van- if thereare no net additionsto capacity,or if the
ancesin accountingproceduresfrom resort to re- additions that do occur will accommodatefewer
sort (accelerateddepreciation,officers’ privileges, skiersthan growth in their actualnumber.
etc.)- Tentatively, however, reported net income
(pre.tax) representsapproximately2 per cent of
thereportedreplacementvalueof assets.State-by-
state variations in rates of return were rather
small.

In sum, while the popularity of district ski re-
sorting undoubtedly will grow, at presentthere
seemsto be more resortsthan therearecustomers
to fully utilize them.

Some characteristics of successful resorts

Good community relations seemto be an im-
portant characteristicof a successfulski resort.
Such relations help, particularly, the resort to
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Despite the increased popularity of skiing
only scanty quantitative information has been
available on financial and business aspects of
Ninth district skiing. To fill part of this infor-
mation gap, a questionnaire was sent to 98
Ninth district ski resorts. Information reported
on the 73 returned questionnaires forms the
basis for a larger report (which this article
summarizes) on district ski resorts. For a copy
of the complete I 8-page report, write Publi-
cations Section, Research Department, Federal
Reserve Bank of Minneapolis, Minneapolis,
Minnesota 55440.



Agricultural outlOok for 1965

t.;UIItifiued stability is the forecast for time na- primarily to an anticipateddrop in wheat ship.
tion’s farmeconomyduring 1965.Thatconclusion ments with the recovery of output in Western
was the consideredopinion of the agriculturalex- Europeand the SovietUnion.
perts at the recent Agricultural Outlook Confer-
encesponsoredby the U.S. Departmentof Agni. Supplies to show gains
culture. As always, a definite future is obscure
becauseof the uncertaintyof growing conditions The production of both livestock and crops is
and other factors,but the appraisalof economic expectedto beslightly hi~lierin the comingyear.
forces, at least at this time, indicates that there Livestockproductionis likely to be greaterin 1965
shouldbe no markedchangesin the yearahead. as increasesin beef,dairy, and poultry outputoff.

set declinesin hog and sheepproduction.The in-
Food demand remains strong crease in total livestock output is expectedto be

On the demandside of the market for farm similar to that of 1964. Crop output in the fall of
products,it is expectedthat population growth, 1964 wasreducedby about3 percent, indicating
a continuation of economicgrowth, and rising reducedmarketingsduring the coming marketing
consumerincomes will increasetotal consumer year; but with normal growing conditions next
spending on food products.The increasein the summer,total marketingsin 1965 should be about
domestic demandfor food in 1965, however,is the sameas this year.
unlikely to matchthe rateof growthachieveddur-
ing 1964. Percapita food consumptionis not ex-

pectedto be muchchangedfrom 1964,andmostof Price index to hold at 1964 levels
the increasein total food purchaseswill comefrom Over-all, little change is expectedto occur in
population growth. Governmentfood consump- pricesreceivedby farmersduringthe coming year.
tion programssuch as the food stamp plan and On the averagelivestock prices should remain
school lunch programswill againprovide an im- unchangedto a little higher. Ho~andsheepprices
portant supplementto total consumerpurchases. should be up on the strengthof reducedoutput,

The exportof farm productsfrom the U.S. is and cattlepricesare expectedto averagenearcur-
expectedto achievehigh levels in 1965 although rent levels. Higher output of poultry producers
slightly under the recordsreachedin 1964. For- can be expectedto exert downward pressureon
eign livestock producersare expectedto provide prices in the coining year.
the strongestforeign market: expanding animal Crop prices are expected to averagea little
output in other countries will draw heavily on lower, but the declineshould be offset by higher
U.S. feed grains, protein supplements.and soy- governmentpayments.The sharpdrop in the mar-
beans.The expecteddecline,however, will be due ket price for wheat reflects, of course, the new

6 MONTHLY REVIEW



program; hut certificate paymentsshould make dicatea reductionof suppliesto mid-year. Prices
up mostof the differencebetween1964-65 prices in the hatter half of 1965 dependon farmers’ re-
and thoseof the year earlier, actions to higher early year prices, but in any

case,hog prices for all of 1965 should average
No change expected In farm Income

higher than in 1964. Sheepand lamb numbers
Farm incomesin 1965 are expectedto hold at are expectedto show a continuationof the decline

the levels attained in 1964. Gross farm income, experlenee(l(luring the past few yearsarid prices
includingcash receipts,governmentpayments,and shouldrun higherthroughthe coming year.Sheep
non-moneyincome should be about the same as pricesarenot expectedto be high enough,how-
in 1964and perhapsa little higher. farm expenses ever, to reversethe downtrendin numbers.
will likely rise, but the increasewill probably be Dairy and poultry: The higher receipts fronti
small since a drop in labor expenseshould offset the salesof milk and creamduring 1964 should
much of the increasein otherexpenditures.Thus, be retainedand perhapsimproved upon in 1965.
theAgriculturaloutlook conferenceconcludedthat Pricesare expectedto stay at 1964 levels in spite
realized net farm income should continue at of an anticipatedincreasein milk suppliesduring
aboutthe samelevel that hasbeenattainedsince the coming year. ‘I’his favorable situation exists
1960. becauseof a heavy foreign demand for milkPer-farmincomesshould rise againin 1965 as productsand a reductionin carry-oversupplies.

farm numberscontinueto fall. An increasein off- An increasein poultry productioncan be ex-
farm income during the coming year is also ex- pectedto pushpricesbelow levels of 1964.An ex-
pected to raiseper capita farm incomes. pansionin the productionof turkeys and eggsis
Commodity highlights already underwayandthelikelihood is for further

BeefCattle: A largeincreasein cattleslaughter increases.Broiler productionappearsto beincreas-
and a decreasein live animal importsduring the ing at a lower rate and some price increasesare
pastyear dampenedthebuildup in cattlenumbers. possible.
Cattle numberson January1, 1965 are expected Feed grains: The upward movement in feed
to be only slightly greaterthan a year earlier, grain prices experienced during the past three
Fed cattlemarketingsduring the coming ‘,ear are years is likely to continuethrough the 1965 mar-
expectedto remainnear last year’slevel, although keting year. ‘l’his price rise is the result of a gen-
not as largeas thoseof the third quarterof 1964. eral decline in feed grain supplies, a reduction
A strong demand for beef and less competition that is accentuatedby the reduced1964 output.
for pork, however,are expectedto maintain the Too, the provisions of the 1964 feed grain pro.
increasedprice for fed beef that was established grain, wherebythe CommodityCredit Corporation
the past fall. While a continuationof heavy sup- can only sell stocks at the loan rateplus carrying
plies on tile marketcould put pressureon prices, charges,has hada strengtheningeffect on market
over-all fed beef pricesare expectedto be higher prices.
in 1965 than in 1964. The price situation for Corn priceshaveshown the greatestprice in-
feedercattle for early 1965 is less encouraging, creaseoverthepast few years.An increasein sup.
however,as largesuppliesare likely to keepprices port price and this year’s reducedoutput should,
suppressed. on average,keep the priceof corn abovethat of

Hogsand lambs: Priceprospectslook favorable the lastmarket ‘pear.
at least into mid-1965as suppliesareunlikely to Becauseof lower wheatprices, the amount of
run at 1964 levels. The reportednumberof pigs wheatfed to livestock is expectedto beup sharply
on farms and farmers’ farrowing intentions in- over that of the past two years.In spiteof the in-
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crease,however, wheat usedas feed is expected carry-overnext summer.Domestic use of wheat
to amount to only 2 per cent of total feed con- is expectedto be much greaterthis year due to
centratesfed and shouldnot havemuch price im- the increaseduseof wheatas an animal feed. Ex-
pact. ports of wheat, however,are likely to be consid.

Wheat: The supply of wheatavailable for the erablybelow thoseof the 1963-64marketingyear.
1964-65 marketing year is estimatedat about The marketprice for wheatat the farm level
2.2 billion bushels,down from 2.3 billion bushels is expectedto averagenear the national average
for a yearearlier. Thereductionin supply reflects loanrateof $1.32perbushel.After thepastharvest,
a sharpdrop in the July 1, 1964 carry-over,a de- wheat pricesmoved to $1.35 at the farm level
dine which more than offsetthe 1964 production reflecting a margin over time loan rate that was
of wheat. Total wheatuse during the year is cx- indicative of unusualmarketingconditions. With
pectedto nearlyequalthisyear’s cropproduction thesupplyanddemandsituationasit now appears,
which meansthat therewill be little changein the sucha pricespreadis unlikely to prevail.

conditions.

M oderate expansion typified most economic and copperproduction throughAugust surpassed
trendsin the Ninth district during the first three year-earlierfiguresby 8.6 percent.
quartersof 1964 as comparedwith the similar One generalmeasureof total district industrial
time periodof 1963. The rate of expansion,how’ output is the bank’s series on industrial use of
ever, lagged that of the nation in some respects. electric power.This index hasbeenrunning close
1)istrict personalincomes, for example,were up to 10 percent over last year.
approximately4 per cent comparedwith a 5.9 The banking statistics,too, for the first three
per cent changefor the nation. District employ- quartersof 1964 show growth trends.Total loans
memit increased,but at a slightly lower pacethan and discountsat memberbanks advancedabout
nationally. District insured unemployment was 9 per centover 1963 with total depositsregister.
down, but the percentagechangedid not quite ing a 6.5 per cent gain. Although loan-to-deposit
equal national trends. Total district retail sales ratios increasedsomewhat, bank liquidity posi.
this pastsummerwere5.7 percenthigher thana tions seemto be generallyfavorable.Thus far in
year ago; nationally, the increasewas 6.4 per 1964, relativelyfew bankshavefound it necessary
cent. to resort to the discountwindow.

District nonagricultural output for important Total check activity as measuredby the bank
industriesthusfar in 1961exceedsyear-agolevels, debitsserieshasbeen averagingclose to 8.6 per
Iron Oreshipmentsmay, when final statisticsare centmore thanyear earlier figures. This is close
tabulated,exceedlast year’s amountsby around to the nationaltrend.
10 percent. Crude oil production is 4.3 percent, During October,district bank credit, despitea
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slowdown in depositintlow, expandedat thesame investment portfolios accountedfor most of the
paceasin September.The Octoberadvance,more- strong October credit showing. Investmentswere
over, was almost 50 per centhigher than that of up $75 million, about $30 million higher than in
October 1963. Investmentsaccountedfor most of October 1963.Loansincreased$29 million, about
the October credit expansion as well as for the the sameas a year ago.
highercredit growth rate. loans increasedmoder. TheOctoberpatternessentiallycharacterizesdis.
ately, in line with last year’s advance.The slow- trict bankperformancefor the first ten monthsof
down in depositexpansion,exhibited entirely in the year. The increasein total credit so far this
the reports from country banks, may havebeen year exceedsthat of last year by nearly 40 per
causedby a reductionin farm cashreceipts. cent, yet loan expansionis less than 4 per cent

It seemscertainthat time drought in many parts higher. Virtually the entire increment in credit
of the district this pastsummerhas beenrespon- expansionthis yearover lastis attributableto the
siblefor theslightly lowerratesof increasein many increasein investments,primarily in the form of
of the district’s economic indicators. Only wheat United StatesGovernmentsecurities.
and rye productions in 1964 were larger than The increasein credit at city and at country
last year or larger than the 1958-62 average.All banks took contrastingforms during October.At
other major grain cropswere lower, some sub- city banksa strongdemandfor businessand con-
stantially so. Corn production,for instance,was sumnerloansfurnishedthe main impetusfor a $43
off about 29 percentfrom 1963 anddown about million rise in credit exceedingby $25 million
8 percent from the 5-yearaverage, the advanceof October 1963. Loan expansion,

Lower grain production along with declining however,wasalmostnonexistentat countrybanks.
farm pricesand higher productionscostshas led Of the total $61 million rise in credit, only $7
to reduced farm purchasingpower and this in million resultedfrom loans— $20 million lessthan
turn to the smaller rate of increasein district in October 1963. On the other hand, investment
personalincomes, portfolios increased$54 million ($25 million

Future economictrends in the district will, of more than a year ago) to move total credit cx-
course, be influenced significantly by national pansionfor the month slightly aheadof the credit
trendssince most of the industrial output of the advancemade in October last year.
region is dispersedinto national markets.At the Deposit inflow at district bankswasdown more
moment,however,partly as a reflection of national than usual during October. Net deposit inflow
expansion, businesssentimentin the district is amountedto $41 million, about$20 million less
generally optimistic. than in October 1963. At country banks,perhaps

becauseof a declinein farm cashreceipts,deposits
increasedonly $55 million, less thanone-halfthe

7’!me fo1Iou;in_~~e/ee(e~I ~ /e.~eribe;x~riicu.ls~i size of deposit expansionin the previous year.

a.)f’~’t~.in’ f/i.” cfr!ef’~eurr~ni~‘ronwurc ceene: City bankswhich suffered a $60 million deposit
outflow lastOctober were able to reducedeposit
lossesby $45 million this year.

Bank credit holds to pattern
Despite a slow-down in deposit inflow during District soybean production down

October,district bankcreditexpandedat thesame Unfavorableweatherconditionslastsummerre-
vigorous paceas in September.The Octoberad. sulted in a reduction of soybeanoutput in the
vance totaled $104 million, almost 50 per cent Ninth district. Although no change in U.S. pro-
higher than that of October 1963. Additions to duction of soybeansfromn last year is predicted
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in the October crop report releasedby the U.S. of expendituresat retail stores.Dataon retail sales
Departmentof Agriculture, district production in for the fall monthsare still in thecollection proc.
the threemost importantproducingstates,at 62.6 ess,but preliminary evidenceindicatesthat sales
million bushels,is expectedto be 3 percent below remainedsteady.
that of 1963. In Minnesota,despitethe increased Retail sales in the Ninth district were 5.7 per
bean acreageplanted in 1964, soybean output cent higher for the summermonths (June,July,
is expectedto drop to 55.9 million bushels,4 per and August) of 1964 than for the sanieperiodin
cent below last year. In North Dakota,wheresoy. 1963. Although this figure is somewhatbelow the

national increaseof 6.4
percent,thedifferenceis

SOYBEAN PROt~UCTION,UIKEE 51AThS, 1963-1964 . . -

not too surprisingin
Soybean Production Yield Per Acre light of thefactthatgen-

(1000 bu.) Per cent (bu.) Percent erally lower ratesof

1963 1964 change 1963 1964* change growth in personal in~
Minnesota 58,236 55,868 — 4% 24.5 9.5 —20% come were observedin
North Døkote 3,040 2,730 —10 9.0 4.0 —26 the Ninth district dur.
South Dakota 3,576 4,000 +12 24.0 16.0 33 ing this period also. To-
3 States 64852 62,598 — 3
United States 701,465 701,503 0 24.5 22.7 — t~lvolume of retail sales

for the Ninth district
Preliminary

during the three-month
period was $2,354 mu-

bean cropswere damagedby cool temperatures !i~in, a muzithly averageof almost $800 million.
and early frosts, yieldsareestimatedto drop 10 The IN irmth districtexpansionwas dominatedby
percent to 2.7 million bushels.The presentpros- increasedexpendituresfor durable goods. Sales
pectsfor a 4 million bushelsoybeancrop in South of durablesadvancedby almost 12 percentwhile
Dakota, however, indicate an increaseof 12 per the summer-to-summerincreasein nondurablecx-
cent above1963 production. penditureswas only 2.7 per cent. The national

Lower averageyieldsperacre in thedistrict as expansiomiwas moreevenlybalancedwith durables
well as in the United Statesare expected.The expandingby 7.3percentandnonclurablesby 5.3
yield in the United Statesis expectedto average per cent. in the Ninth district durablegoodssales
22.7 bushels per harvestedacre, down by 7 per accountedfor aboutone-thirdof total retail sales
cent from 245 bushels last year. A drop of 5 and nondurablesfor about two-thirds; conse-
bushelsper acre is forecast for both Minnesota quently, the large percentagechange in durables
and INorth Dakota.Minnesota’saverageis expected was notlargeenoughto pull the totalsaleschange
to be 19.5 bushelsper acre; North Dakota’s, 14.0 up to the national level.
bushels.The 1964 yield per acrein SouthDakota Since automobilesalesconstituteabout50 per
is estimatedat 16.0 bushels per acre, 8 bushels rent of expendituresfor durablegoodsat the retail
below 1963’s record of 24.0 bushels, level of trade, much of the variation in durable

salescanthusbe explainedby a variation in total

auto sales. Ninth district auto saleswere up by
Retail sales hold steady 10.3 per cent compared to the national summer-

Consumerscontinued their contribution to the to-summerincreaseof 6.9per cent,
general economicexpansionin the Ninth district On the national level, retail salesin September
during the summerby maintaining a high level and October have remainedstrong, but havenot
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madetheusual seasonaladvances.Whetheror not the level of total retail sales is not at all clear.
the samewill hold true for the Ninth district re~ Although departmentstore sales are often con-
mainsto be seenbecausedataare still being col- sidereda proxy indicator of retail sales,thereare
lected. Some preliminary information, however, at least two reasonswhy this inference mustbe
is available, treatedcarefully: first, departmentstoresalescon-

In the Ninth district departmentstore sales stitute only about 5 percent of total retail sales;
droppedby $2 million from Augustto September and second,a preliminarystudyhasindicatedthat
to $38 million, This was $2 million above the Ninth district departmentstore salesmove in the
September1963 level. Both furniture and apphi- samedirection as total retail salesonly about 40
ance sales figures indicate August.to-September per cs’nt of time time. The saimme argumentapplies
drops, combined total salesof these items were to furniture and appliancesales since they con-
aboutthe sameas in Septcmnber1963.Retail hum- stitute an even smaller percentageof total retail
ber saleswere off in September,and evenslightly sales.
below their year-ago level. New passengercar Thus,the total retail salesfigure for September
registrationsin the Ninth district wereoff slightly and for October in the Ninth district is in doubt
duringSeptember,butstill 27 percentabovetheir since the bits of information currently available
year-agolevel. Octoberdataare not yet available are somewhatinconclusive.Lessthanseasonalad-
to reflect the impact of the GM strike on Ninth vamiceson the national level, smaller growth rates
district registrations. on the district level, and August-to-September

Although thesebits of information are imnpor- drops in certain componentsseem to indicate a
tant in themselves,their usefulnessin indicating slight drop for total retail salesin September.



Economic

1. Border area yields new well
A prolific oil discovery has been reported in nients followed approval by Miinitsuta ~uLers of

Montana’s Toole county. The well, drilled by a a “taconite amendment”to the stateconstitution,
combineof threeoperatingcompanies,is located an amendmentintended to keep taconite taxes
in the northwesternpart of the county one mile on aparwith thoseof otherindustriesfor 25 years.
south of the Alberta Border. Flow tested at the United States Steel Corp. will build a plant at
rate of 1,248barrelsper day. The well is oneof Mountain Iron that will eventualLyproducesome
severaldiscoveriesin northernMontanain recent 4.5 million tonsof pelletsannually.Hanna i~1ining
months. Corp., a joint venture of Inland Steel Co. and

Wheeling SteelCorp., will constructa plant near
Nashwaukwhich will havean annualproductive

2. Tourist, conservation project approved capacityof 2 million tons. Also, Hannaand Na-

A $4.4 million plan to help five west.central tional Steel Corp. have announcedplans for a
Minnesota counties attracttourists and improve 2.4-million-ton plant near Keewatin.
conservationhas been approvedby the U.S. De- Companies announcing tentative construction
partmentof Agriculture. The project areacovers plans are Jones & Laughlin Steel Corp., a new
2.1 million acres in Swift, Pope,Kandiyohi, and plant near Biwabik; and Erie Mining Co., cx-
\Vadcna counties and the eastern part of Otter pansionof its presentfacility at Hoyt Lakes.
Tail county.About 43 specificprojectsareplanned,
including ski slides, golf courses,fish spawning
areas,and streamimprovements.USDA will pro. 4. Main contract let for ship lock
s’idc $1.7 million; local sourcesthe remainder. The main contractfor the world’s largestnavi-

gationlock — the“New Poe Lock” — wasrecently
awarded.The lock is underconstructionat Sault

3. Taconite industry to be greatly expanded Ste. Marie, Michigan on the St. Mary’s river, the
Threecompanieshaveannounceddefinite plans connectinglink betweenLake Superiorand Lake

to build taconite plants in the Minnesota Iron Huron. Work on the contract, which totals over
Range;two others,tentativeplans.The announce- $21 million, is scheduledfor completion in 1967.


